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1. What is Capital Budgeting ? Discuss objectives and importance of capital budgeting
decision. Distinguish between techniques based on accounting profit and time value of
money. Explain Pay-back period, Net present value and profitability Index method of
Capital Budgeting with example. 35

OR

Explain various methods of Capital Budgeting under risk and uncertainty with
example.

2. Responsibility Accounting is very useful method for measuring divisional performance
— Do you agree with the statement ? Why ? Explain various responsibility centres and

methods of divisional performance measurement in detail with example. 35
OR

Explain role of transfer pricing for business. Discuss in detail various methods of

transfer pricing. Explain International Transfer Pricing.
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